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ured annually in ‘acres protected, landscapes preserved, - habi[a[
meas

. line).
restored’ (TNC 2017, on ,' :
In what follows I document and review some moments in the “Mergen,

. : e
of proposals for II to support the cc_mservlellitlllonaig Stt;l-l(]i(ljllgi gllcclit?x:i; in s;'n?_
My aim is to show how this II edge 1s opening s e e
i ome of the organisations and Consolidat
ronmental conservation arena, s B i i in
collaborations involved, and some of the vqlue‘- rammg; mi mo ilised g,
as to generate both financial and conservation impacts throug Instrumeny
' rational at this edge. _
becAor;::?tgir?eI:li starting point occurs in 2.011. In this year a col]aboration
between the global ENGO the World Wide Fund fo'r'Ngture (WWF), the
Global Canopy Programme, the Climate Bonds Imtlatwg and the.bank.
ing/investment firms Goldman Sachs and Lorzlbard Odier consolidated
proposals for the development of ‘Forest Bonds’ to finance what they call
‘ecological infrastructure such as tropical forests’ (Kanak et al. 2011, 5). As
occurs with 11 for social development, this collaboration proposed that pub-
lic sector funds and incentives such as tax breaks be used to support private
sector investment in forests, in return for government issued bonds based
in part on the monetary value that could be mobilised from the ‘naturgf
capital’ of tropical forests (WWEF et al. 2011). The advice of these organi-
sations was that ‘the investment proposition needs to be large and liquid
to attract the largest investors’, and that multilateral donors might “play an
additional catalytic role by issuing a forest bond themselves and helping
o pump-prime the forest bond market’ (WWF et al. 2011, 5). The income
for repaying the investment Was proposed to derive from new sources of

forest carbon revenue, generated, for example, through the United Nations
REDD+ programme'* (which received n

mate Agreement in 201515), €cosystem service markets, sustainable timber
and agriculture and taxes, all of which i

ar . would arise as outcomes of the pos-
1tive and measurable Impacts effected t i
vestments (WWF et al. 201 1).

ected value from the . :
: standing n ioned
here, forest carbon revenue is areference to the ¢ i Mot

R future Streams of payments
for expected emissions reductions’ (World Bank ¢ Sy
the carbon contained in standing forests Group 2012, 1) provided by

that are pre: " ;
under REDD+. The REDD+ programme t:ncc;)upm'].&ct'ad to be ‘unlocked

south deemed to be under
the conservation and enhancement of carbon st .
tual scenario of forest degradation to beccl:_ bey ond a counterfac-
offsets markets. This process involves various (ang .coen:;n- glqbal i ions
quantification, calculation and monetisation, relating jp "S‘t : .) Practices of
documenting the quantity of carbon storeq in trees leftparu-ct}lar ot
counterfactual calculation of carbon that erui anding and the
a REDD+ scheme in place (for details see ey

Ehrenstein and Muniesa 2013; Asiyanbi 2017).
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project in Althelia’s portfolio is the Kenyan Kasigau Corridor
. Coreproject (KCRD)? with recent expansions into the neighbouring
REDW‘IIS Conserv.ation and Sustainable Land Use Project’. Here, Althelia
Taita }I{.lborated with the US-based company Wildlife Works Carbon LLC
pas €O11A% funds that invest in REDD+ and that repay investors through
. '-mn:: arising from the sale of carbon credits from woodlands conserved
”Ldorehabilitated through the Kasigau-Taita projects. This II initiative has
an‘en”y received new impetus through the release in 2016 of the first Forest
g:n J designed to pay its investors with both cash and/or carbon credits.
ssued by the lnternati'or}al Finance Corporation (IFC) of the World Bank
and developed with mining c.onglomerate BHP Billiton and Conservation
(mternational, this ‘[ijnnovative $152 million bond to protect forests and
deepen carbon-credit markets’ (Klopfer and Panajyan 2016, online) repre-
cents an important first articulation between two accounting nodes of green
finance architecture: the green bond market and the carbon-accounted off-
set market. In this case, carbon credits are purchased from the REDD+ and
conservation scheme in Kenya’s Kasigau Corridor, operated by the private
sector company Wildlife Works LLC and amongst the portfolio of invest-
ments brokered by Althelia Climate Fund. Repayments in certified carbon
credits can be used either to offset corporate carbon emissions or sold on
carbon markets (Klopfer and Panajyan 2016, online). The 5-year bond is
designed to scale up private sector climate change finance and conserva-
tion liquidity, but nonetheless exists in a context of concern regarding local
socio-economic impacts of Kasigau offset provision (Chomba et al. 2016;
Kill 2016). The bond has been sold to major global institutional investors,
including the pension funds California State Teachers’ Retirement System
(CalSTRS) and Teachers Insurance and Annuity Association of America
(TIAA), the impact investment fund Treehouse Investments LLC, and the
insurance company QBE (Klopfer and Panajyan 2016: online). As well as
preventing deforestation, proceeds from the bond are intended to support
Private sector development and particularly IFC’s private sector lending in
emerging environmental markets (Klopfer and Panajyan 2016, online).
Forest Bonds are also being established that focus specifically on Indone-
sian forests. In April 2015, ADM Capital,? an investment manager seeking
long-term capital appreciation through opportunities in Asia and Eastern
Europe, collaborated with the ENGO Flora and Fauna International,®?
to launch a $1 billion bond programme in ‘Rainforest Impact Bonds’ as
a finance mechanism for tropical forest conservation that stimulates green
economic growth (ADM Capital 2015). This initiative has recently been
boosted by a new grant to support the design of a Tropical Landscapes Fi-
hance Facility (TLFF) and Tropical Landscapes Bond (TLB), developed in
Partnership with the United Nations Environment Programme (UNEP), the
International Center for Research in Agroforestry (ICRAF), and (again) the
bank BNP Paribas (Genasci 2017). As described above, these bond struc-
tures are designed in connection with sovereign aid commitments from
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